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The FaciUties and Administtative rates coutained:hereinarefor use on grants, contracts and/or other 
agreements issued or awarded to the Massaehusettslttstttute ofTechnoiogy (MIT) by aU Federal 
Agencies ofthe United States (lfAmerica,iitaecordance witb the costprlnci})les mandated by 
2 CFR 22.0. These rates shalt be used for £orwardpridngand billing purposes for MIT's Fiseal Year 
(FY) 2.012. This rate agreement supersedes all previous ntte agreements/determblatiolls for FY 2.012. 

TYPE FROM TO BASH A!PtI~ABLE TO LOCATION 

F&ARates 

Fixed 

Fixed 

7/1111 

7/1111 

6/3.0/12 

6/3.0112 

6.0.5% 

5 . .0% 

(a) 

(a) 

Organized Research 

Organized Research 

On Campus 

OffCampus 

(a) Modified: Total Direct Cost (MTDC), a&definedin OMB Circular A-21, consisting ofall salaries 
and wages, fringe benefits, materials ~nd supplies. services, travel, and subgrants and subcontracts up 
to the first $25,000 each (regardless of the period covered by the subgrant or subcontract); and 
excluding equipment, capital expenditures. ~harges for tuition remiss40n, rental costs, scholarships 
and fellowships as well as the portion of each subgr~talld subcontract in excess of $25,.00.0. 

SECTION n -GENERAL. 


A. LIMITATIONS: Use .of the rates·set forth under Section· r is subject to any statutory or 
administrative limitations and is applicable to a given grant, contract or other agreement only to the 
extent that funds are available andconsisteritwi'fhany and all limitations of cost clauses or 
provisions, ifany, contained therein. Acceptance of any or all ofthe rates agreed to herein is 
predicatwl,l,pon all the following conditions: (l) that no costs other than those incurred by the 
grantee/contractor weteincluded in its iitdirect cost pool as finally accepted and that all such oosts 
are legalo.bligationsofthe grantee/contractorandldlowllble under goveming cost principles; (2) that 
the same costs that have been treated as indtreetcO$t'S;a:refiOt claituedas direct costs; (3) that .similar 
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types of costs, in like circumstances, have been accorded consistent accounting treatment; (4) that 
the information provided by the contractor/grantee, which was used as the basis for the acceptance of 
the rates agreed to herein and expressly relied upon by the Government in negotiating the said rates, 
is not subsequently found to be materially incomplete or inaccurate. 

B. ACCOUNTING CHANGES: The rates contained in Section lofthis agreement are based 
on the accounting system.in effect at the timethis agreement was negotiated. Changes to the 
methodes) of accounting for costs, which affects the amount of reimbursement resulting from the use 
ofthese rates, require the written approval ofthe authorized representative of the cognizant 
negotiating agency for the Government prior to implementation of any such changes. Such changes 
include but are not limited to changes in the charging of a particular type of cost from indirect to 
direct. Failure to obtain such approval may result in subsequent cost disallowances. 

C. USE BY OTHER FEDERAL AGENCIES: The rates set forth in Section I hereof were 
negotiated in accordance with and under the authority set forth in 2 CFR 220. Accordingly, such 
rates shall be applied to the extent provided in such regulations to grants, contracts and other 
transactions to which 2 CPR 220 is applicable, subject to any limitations in part A of this section. 
Copies of this document maybe provided by either party to other Federal agencies which have or 
intend to issue or award grants and contracts using these rates or to otherwise provide such agencies 
with documentary notice of this agreement and its terms and conditions. 

D. FIXED RATES WITH CARRY-FORWARD PROVISIONS: The fixed rates contained 
in this agreement are based on estimates of the costs for FY 2012. When actual costs for FY 2012 
are determined, adjustments will be applied to the rates of a future year to recognize the difference 
between the FY 2012 estimated costs used to establish the fixed rates and the negotiated actual FY 
2012 costs. 

E. LIQUIDATION OF CARRY-FORWARD AMOUNTS: The below carry-forward 
amounts were included in the establishment oftheFY 2012 fixed rates. () indicates over-recovery 

On Campus Off Campus 
FY 2009 Estimated ($1,700;000) ($4,316,000) 
FY 2010 Estimated $0 ($400,000) 

F. SPECIAL REMARKS: 

1. Off Campus rates are used when the preponderance of effort is performed at Lincoln 
Laboratory, Haystack Observatory or other off-'site locations. 

2. The Government's agreement with the rates set forth in Section 1 is not an acceptance of 
the MIT's accounting practices or methodologies. Any reliance by the Government on cost data or 
methodologies submitted by MIT is on a non~precedence-setting basis and does not imply 
Government acceptance. 

3. Signature of this agreement by the authorized representatives of MIT and the Government 
acknowledges and affirms the Institute's request for waiver ofthe prohibition contained in DFARS 
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231.303 (1) and the Govemment's exerciseofits discretion contained in DFARS 231.303 (2) to 
waive the prohibition in DFARS 23.1:303 (1). The waiver requestby MIT is made to simplify the 
Institute's overall management ofDOD cost reimbursement under DOD contracts. 

FOR MASSACHUSETTS INSTITUTE FOR THE U.S. GOVERNMENT: 
OFT HNOLOGY: 

Date 

-!'ll~.~
~:a.s~ 
Contracting Officer 

2-2-1L 

For information concerning tlllsagteement .cQntQ.ct~ 
Linda B. Shippainda.§hi~avY.'m1);(703)696..8S59, FAX: (703) 696·2870 
Office ofNavalResearch, Indirect CostlJl"anchlONR 242 
875 N. Randolph Street, Adington, VA 2~203 
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